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OVERVIEW (ASX: EMS)

EMS is a $4.8 million Enterprise Value (EV) explorer with
brownfield projects based in Australia with exploration
targets spanning copper, zinc, lead, lithium, and other
base and precious metals.

Flagship assets were acquired from Kidman Resources (now
owned by Wesfarmers) and has three project areas - Arunta,
Cobar and Thomson - all of which have “walk-up” drill
targets.
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CAPITAL STRUCTURE

 
 20c (25/10/21)

16c (1/08/22)

$4.8m

$8.72m @ 16c

$3.9m

IPO PRICE

CURRENT PRICE

ENTERPRISE VALUE

MARKET CAP

CASH 

Zn Pb Li Ag
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COMPANY HIGHLIGHTS

Arunta has an existing JORC resource of 2.5 mt
resource @ 1.8% Cu, 2.0% Zn, 1.2% Pb and 36 g/t Ag. 

Cobar has an exploration target estimate of 27-
37mt grading 1.3-1.4% Zn, 0.6-0.7% Pb, 9-10g/t Ag
and 0.2-0.3% Cu. 

Kidman spent $2.5 million to acquire the Home
of Bullion Project and has since spent $6.5
million on exploration. In addition, Kidman also
spent $500,000 to acquire Browns Reef Project and
spent $2.5m on exploration. Following the
Wesfarmers takeover, the company divested its
non-lithium assets and Eastern Metals was able to
buy them for $600,000.

Seeded and chaired by Bob Duffin who had
previous success with WPG, developing the Peculiar
Knob, Buzzard and Tui iron projects. Their iron ore
assets were taken over by Arrium for $346m in 2011.
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RUMBLE
RESOURCES (RTR)

$166.8m

2mt @
2.42% Au

Zn/Pb/Au/Ag

100-120mt
@ 3.5%
Zn+Pb

ZENITH 
(ZNC)

$116.9m

No JORC - in
resource
definition

phase

Au/Cu/Zn

PEER COMPARISON

Eastern Metals is one of the few polymetallic base metal explorers listed on the ASX. 

MARKET CAP (1/8/22)

JORC RESOURCE

EXPLORATION FOCUS

EXPLORATION TARGET

PEEL MINING
(PEX)

$104.5m

>12.7 mt @ >1%
Cu, 2.3% Zn, 1.1%

Pb, 0.4% Au

Cu/Zn/Pb/Au

EASTERN
METALS (EMS)

$8.7m

Cu/Zn/Ag/Ni/Au

2.5mt @ 1.8% Cu,
2.0% Zn, 1.2% Pb,

36g/t Ag and
0.14g/t Au

27-37mt @ 1.3-
1.4% Zn, 0.6-0.7%
Pb, 9-10g/t Ag and

0.2-0.3% Cu

Further confirmation of resources surrounding
Kidman's historic JORC at the new 'Evergreen Zone'.
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Over the quarter, EMS began focusing on their
newly acquired Neutral Junction Project. A
reconnaissance program was completed with
approvals in place for ‘low impact exploration’. The
purpose of this was to identify the logistics in
which the company will tackle soil sampling at the
tenement. This led to the discovery of malachite
and azurite pegmatites – a sign of potential
copper mineralisation deeper below the
ground. Wayne Rossiter (MD and CEO) confirmed
the presence of copper mineralisation and
pegmatites near the ‘Home of Bullion’ mine. 

QUARTERLY WRAP 

ARUNTA PROJECT

6 holes are planned to be drilled in the initial
program, with 4 follow-up drill holes.

2 of these drill holes of the total are funded for
$142,000 of a NT government grant. 

With this in consideration, EMS began soil-
sampling at Barrow Creek with plans for 10 drill
holes. 

EMS also received approval from the Northern
Territory Department of Industry, Tourism and
Trade for its Mine Management Plan (MMP)
regarding the ‘Home of Bullion’ mine which existed
in the Barrow Creek Tenement. 
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The follow-up for the Evergreen Zone
(Cobar Project) Diamond Drill Program has
been a mixed bag with two mineralisations
intercepted before the final two drill holes
were suspended due to unprecedented
rainfall. 

The results include:
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COBAR PROJECT

EMS' plan for drilling two extra holes to the
north of the mineralisation has been
postponed until weather conditions
stabilise, and the ground dries out. 

With increased visibility and safety of the
mining operation, dry weather will also help  
to movie drill rigs. These drillhole assays
could provide even more clarity as to the
grade of the mineralisation.
 

BRD020: 6.4m from 198.4m to
204.8m downhole (estimated
true width 3.8m)

Assay results have been received as follows:

 

 
 

BRD021: 9.1m from 293.5m to
302.6m downhole (estimated
true width 5.5m)

 

Both downholes drilled are not particularly
shallow and reach the mineralisation at
extended depths of 200m and 292m.

Despite this, the results indicate higher-
end grades of zinc (> 2.5% which is
considered medium grade) across both drill
holes and low grades of gold, silver, lead
and copper.

This means that the mineralisation now
has a strike length of 150m from the
initial 100m last quarter and a vertical
depth of 300m. 
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UPCOMING CATALYSTS

Drilling at Home of Bullion mine
(Arunta Project) to further determine
the extent of the resource.

ARUNTA PROJECT

COBAR PROJECT

Continuation of 2 drillholes at Cobar and
assays to observe mineral grades.

EMS has claimed
the Browns Reef
tenement should
yield up to 37
million tonnes of
zinc, lead, silver and
copper with average
grades of 1.3%,
0.6%, 910 g/t and
0.2%
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No new updates for the Thomson Project
– EMS is still seeking funding.

Figure 1 - Long section of Browns
Reef Evergreen Zone.  Ref: ASX
Announcement 1/8/22 "More High
Grade Assays in Evergreen
Discovery at Browns Reef", Page 4

THOMSON PROJECT
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DISCLAIMERS
GENERAL ADVICE WARNING
Please note that any advice given by Lynx Advisors Pty Ltd (Lynx Advisors) as a corporate authorised
representative (CAR number 1293460) of BR Securities Australia Pty Ltd (ABN 92 168 734 530) which holds AFSL
456663 is GENERAL advice, as the information or advice given does not take into account your particular
objectives, financial situation or needs. Before acting on the advice, you should consider the appropriateness of
the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition,
or possible acquisition, of a particular financial product you should read any relevant Product Disclosure
Statement or like instrument. Lynx Advisors Pty Ltd | ABN 88 654 471 262 | www.lynxadvisors.com.au. 

DISCLAIMERS
Lynx Advisors does not warrant the accuracy of any information it sources from others. Assessment of risk can be
subjective. Historical information may not translate into future performance. Portfolios of investments need to be
well-diversified and the risk appropriate for the investor. Lynx Advisors does not stand behind the capital value or
performance of any investment. To the fullest extent permitted by the law, Lynx Advisors disclaims any liability for
any loss or damage arising from the use of, or the reliance on, any information within the advice whether or not
caused by any negligent act or omission of Lynx Advisors. Overseas investors acknowledge that Lynx Advisors has
not solicited their business. Equity investments in listed or unlisted companies yet to achieve a profit or with an
equity value of less than $50 million should collectively be a small component of a balanced portfolio, with smaller
individual investment sizes than otherwise.

DISCLOSURES
Joe Durak and Kanak Sahasrabudhe are authorised representatives of Lynx Advisors and certify their advice
reflects their honest view of a company. Joe Durak has over 25 years and Kanak Sahasrabudhe over 10 years of
investment experience in equity capital markets. Both Joe Durak and Kanak Sahasrabudhe own Eastern Metals
securities. Other Lynx Advisors authorised representatives may also own such securities.  Lynx Advisors also
receives a share of the brokerage and origination fees earned in relation to companies it recommends. The
advisors rely on their skills to select good investment opportunities for clients of Lynx Advisors. Lynx Advisors, its
directors and associates, and employees receive fees, shares and options from companies to which Lynx Advisors
provides corporate advisory services. 
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